
 Special Study Session City Council Meeting
7:00 PM, MONDAY, NOVEMBER 5, 2012

Conference Room A
Farmington City Hall

23600 Liberty St
Farmington, MI  48335

SPECIAL STUDY SESSION MEETING AGENDA

City of Farmington Page 1 Updated 11/2/2012 9:29 AM 

1. ROLL CALL

Roll Call

2. APPROVAL OF  AGENDA

3. PRESENTATION-FISCAL YEAR 2011-12 FINANCIAL REPORT, PLANTE MORAN

1. Presentation-Fiscal Year 2011-12 Financial Report, Plante Moran

4. CONSIDERATION TO ADOPT RESOLUTION OF SUPPORT FOR REGIONAL TRANSIT 
AUTHORITY

A. Consideration to Adopt Resolution of Support for Regional Transit Authority

5. CONSIDERATION TO ADOPT DRAKESHIRE SPECIAL ASSESSMENT BOND 
AUTHORIZATION RESOLUTION

A. Consideration to Adopt Drakeshire Special Assessment Bond Authorization 
Resolution

6. OTHER BUSINESS

7. PUBLIC COMMENT

8. COUNCIL COMMENT

9. ADJOURNMENT
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Farmington City Council
Staff Report

Council Meeting Date: 
November 5, 2012

Reference
Number

(ID # 1090)

Submitted by:  Vincent Pastue, Chairperson

Description:  Presentation-Fiscal Year 2011-12 Financial Report, Plante Moran

Requested Action:  

Background:  

Agenda Review
Review:
Vincent Pastue Pending
City Manager Pending
City Council Pending
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Farmington City Council
Staff Report

Council Meeting Date: 
November 5, 2012

Reference
Number

(ID # 1092)

Submitted by:  Vincent Pastue, Chairperson

Description:  Consideration to Adopt Resolution of Support for Regional Transit 
Authority

Requested Action:  

Background:  
The City Council reviewed a proposed resolution in support of a Regional Transit 
Authority at the October 29th Special Meeting.  The Council requested to add additional 
language to the resolution and bring it back for consideration at the November 5th 
meeting.

Attachment

Agenda Review
Review:
Vincent Pastue Pending
City Manager Pending
City Council Pending
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A. Resolution (ID # 1092)

Consideration to Adopt Resolution of Support for Regional Transit Authority

The City Council reviewed a proposed resolution in support of a Regional Transit 
Authority at the October 29th Special Meeting.  The Council requested to add additional 
language to the resolution and bring it back for consideration at the November 5th 
meeting.

Attachment

ATTACHMENTS:

 Resolution - RTA (DOC)
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A RESOLUTION OF THE FARMINGTON CITY COUNCIL IN SUPPORT OF A 
REGIONAL TRANSIT AUTHORITY

WHEREAS, public transportation is vital to the needs of a major metropolitan area 
(Macomb, Wayne, Washtenaw and Oakland Counties); and

WHEREAS, the economic viability of this area depends on the ability of workers to get 
to jobs using a comprehensive public transit system that includes both 
fixed routes and flexible para-transit as determined by each participating 
municipality; and

WHEREAS, the basic needs (medical office visits, grocery shopping, etc.) of some in 
our area can only be met through the provision of area-wide public transit; 
and

WHEREAS, a stable, fair, equitable and broadly-based funding mechanism is critical to 
the support of an area-wide public transit system; and

WHEREAS, our area has been hamstrung by a patchwork funding device that creates 
inequities and gaps in service, and subsidizes those who can access the 
service without paying the tax to support it; and

WHEREAS, the City of Farmington has supported area-wide public transit by being an 
“opt in” community in support of SMART since the system was established 
in 1996; and

WHEREAS, our region needs, but does not have, a Regional Transit Authority (RTA) to 
enable better public transit, as it is the only major metropolitan area in the 
nation to not have one.

NOW, THEREFORE, IT IS RESOLVED that the City of Farmington urges the Michigan 
Legislature to enact legislation allowing for a Regional Transit Authority in 
order for our region to pursue a better, more comprehensive regional 
transit system.

IT IS FURTHER RESOLVED that a copy of this resolution be sent electronically to the 
State Legislature, the Governor, all municipalities in Oakland County, all Oakland 
County Commissioners, and County Executive L. Brooks Patterson.
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Farmington City Council
Staff Report

Council Meeting Date: 
November 5, 2012

Reference
Number

(ID # 1091)

Submitted by:  Vincent Pastue, Chairperson

Description:  Consideration to Adopt Drakeshire Special Assessment Bond 
Authorization Resolution

Requested Action:  
City Administration is recommending that the City Council adopt the attached bond 
authorization resolution for the Drakeshire Special Assessment bonds in the amount of 
$400,000.

Background:  
City Administration is recommending that the City Council adopt the attached bond 
authorization resolution for the Drakeshire Special Assessment bonds in the amount of 
$400,000.  The resolution was prepared by the City’s bond counsel: Miller, Canfield, 
Paddock and Stone.  Listed below are pertinent elements of the resolution.

Bonds: Special Assessment Bonds, Taxable, No full faith and credit.

Purchaser: Talmer Bank and Trust, Troy, Michigan.

Sale: Negotiated - City Administration determined early in the process that a 
negotiated sale was more practical given the complexity of the transaction.

Closing Date: November 15, 2012.

Amount: The amount of the bonds is $400,000.  The City will receive $396,000 at 
closing.  In simplest terms, the difference is the bank’s transaction fee.  It 
is not uncommon for municipal debt obligations to have an underwriter’s 
discount which typically is in the 1% to 2% range.

Security: The City will maintain a reserve for the following two years of principal and 
interest payments which will come from the Cell Tower Lease.  We will 
deposit the month/quarterly revenues until we achieve necessary reserve 
balance.

Payment: The first two years are interest only.  Thereafter, the remaining five years 
will be principal and interest.  The bonds will mature in 2019.

Other: As discussed in the past, the annual special assessments, as contained in 
the agreement, corresponds to the debt schedule as specified in this 
resolution.

Attachments
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Resolution (ID # 1091) Meeting of November 5, 2012

Updated: 11/1/2012 11:46 AM by Cheryl Poole Page 2

Agenda Review
Review:
Vincent Pastue Pending
City Manager Pending
City Council Pending
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A. Resolution (ID # 1091)

Consideration to Adopt Drakeshire Special Assessment Bond Authorization Resolution

City Administration is recommending that the City Council adopt the attached bond 
authorization resolution for the Drakeshire Special Assessment bonds in the amount of 
$400,000.
City Administration is recommending that the City Council adopt the attached bond 
authorization resolution for the Drakeshire Special Assessment bonds in the amount of 
$400,000.  The resolution was prepared by the City’s bond counsel: Miller, Canfield, 
Paddock and Stone.  Listed below are pertinent elements of the resolution.

Bonds: Special Assessment Bonds, Taxable, No full faith and credit.

Purchaser: Talmer Bank and Trust, Troy, Michigan.

Sale: Negotiated - City Administration determined early in the process that a 
negotiated sale was more practical given the complexity of the transaction.

Closing Date: November 15, 2012.

Amount: The amount of the bonds is $400,000.  The City will receive $396,000 at 
closing.  In simplest terms, the difference is the bank’s transaction fee.  It 
is not uncommon for municipal debt obligations to have an underwriter’s 
discount which typically is in the 1% to 2% range.

Security: The City will maintain a reserve for the following two years of principal and 
interest payments which will come from the Cell Tower Lease.  We will 
deposit the month/quarterly revenues until we achieve necessary reserve 
balance.

Payment: The first two years are interest only.  Thereafter, the remaining five years 
will be principal and interest.  The bonds will mature in 2019.

Other: As discussed in the past, the annual special assessments, as contained in 
the agreement, corresponds to the debt schedule as specified in this 
resolution.

Attachments

ATTACHMENTS:

 Bond Authorization Resolution - SAD Drakeshire (DOC)
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RESOLUTION AUTHORIZING ISSUANCE OF
2012 SPECIAL ASSESSMENT BONDS

(TAXABLE – NO FULL FAITH AND CREDIT)

City of Farmington
County of Oakland, Michigan

____________________________________

Minutes of a special meeting of the City Council of the City of Farmington, County of Oakland, 
Michigan (the “City”), held at City Hall in the City on the __th day of _________, 2012 at 7:00 p.m., 
prevailing Eastern Time.

PRESENT: Members 

ABSENT: Members 

The following preamble and resolution were offered by Member _________ supported by 
Member _________.

WHEREAS, the City Charter of the City (the “City Charter”) authorizes the City to abate public 
hazards and nuisances and assess the cost thereof against such property; and

WHEREAS, the City and DIC Properties, LLC, owner of certain property within the City (the 
“Property”), have entered or shortly shall enter into an agreement (the “Special Assessment 
Agreement”) for the creation of a special assessment district consisting of the Property, as described in 
the Special Assessment Agreement, and the establishment of a special assessment against the Property 
to defray costs of abating a hazardous condition and nuisance at the Property in accordance with the 
Special Assessment Agreement and the City Charter (the “Improvements”); and

WHEREAS, the City Charter further authorizes the City to borrow money and issue bonds for 
any purpose within the scope of powers vested in the City, which bonds may be an obligation of a 
special assessment district; and

WHEREAS, the City has determined that it is in the best interests of the City to issue special 
assessment bonds in anticipation of and payable primarily from the collection of payments assessed 
against the Property (“Special Assessment Payments”), and additionally secured by revenues the City 
derives from leases to cellular wireless communication providers in connection with the City’s 
Department of Public Works Nine Mile Road property; and

WHEREAS, Talmer Bank and Trust, Troy, Michigan (the “Bank”) has indicated that it is willing 
to purchase the Bonds and the City intends to negotiate the sale of the Bonds with the Bank.

NOW, THEREFORE, BE IT RESOLVED THAT:

1. Authorization of Bonds; Bonds Terms.  Bonds of the City designated 2012 Special 
Assessment Bonds (Taxable) (the “Bonds”) are hereby authorized to be issued in the principal amount 
of Four Hundred Thousand Dollars ($400,000) in anticipation of the collection of an equal amount of 
future due installments of Special Assessment Payments, together with interest and investment income 
thereon, as set forth in the Special Assessment Agreement.  The Bonds shall consist of a single-

1
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instrument, fully-registered non-convertible bond of the denomination of $400,000, dated as of the date 
of delivery, shall bear interest at 6% per annum, payable on June 1 of each year, commencing June 1, 
2013 and be payable in principal installments on June 1 in the years 2015 to 2019, inclusive, in the 
amounts shown in Exhibit A hereof.

In addition to the Special Assessment Payments primarily pledged for payment of the Bonds, 
special revenues the City derives from leases to cellular wireless communication providers in connection 
with the City’s Department of Public Works Nine Mile Road property (the “Cell Tower Revenues”) 
shall be secondarily pledged for the prompt payment of the principal of and interest on the Bonds as the 
same become due.  The Registered Owner shall never have the right to demand payment of this 
obligation out of any funds raised or to be raised by taxation or from any source whatsoever except the 
Special Assessment Payments and Cell Tower Revenues described herein.  Neither the faith and credit 
nor the taxing power of the City or any other political subdivision is pledged to the payment of the 
principal of or interest on the Bonds, and the Bonds and the interest thereon shall never constitute a debt 
or general obligation of the City within the meaning of any constitutional, statutory or City Charter 
provision or limitation and shall never constitute nor give rise to a charge against the general credit or 
taxing powers of the City or the general funds or assets of the City (including funds relating to bond 
issues or loan activities of the City) but shall be a limited obligation of the City payable solely and only 
from the Special Assessment Payments and Cell Tower Revenues.

Interest on the Bonds shall be payable to the registered owner of record as of the 15th day of the 
month preceding each interest payment date.  The record date of determination of registered owner for 
purposes of payment of interest as provided in this paragraph may be changed by the City to conform to 
market practice in the future.  Interest shall be payable by electronic fund transfer or by check or draft 
drawn on the Transfer Agent mailed to the registered owner of the Bonds at the registered address, as 
shown on the registration books of the City maintained by the Transfer Agent.  The Treasurer-Finance 
Director of the City is hereby appointed to serve as bond registrar, paying agent and transfer agent (the 
“Transfer Agent”) for the Bonds.  The City may designate a new Transfer Agent by notice mailed to the 
registered owner of the Bonds at such time outstanding not less than sixty (60) days prior to an interest 
payment date.  The City Manager and the Treasurer-Finance Director are each authorized to execute any 
such agreement with a Transfer Agent on behalf of the City.

The Bonds authorized by this resolution shall be registered as to principal and interest on the 
books of the Issuer kept by the Issuer’s Treasurer-Finance Director or successor or written designee as 
bond registrar, paying agent and transfer agent (the “Transfer Agent”) and noted hereon, after which it 
shall be transferable only upon presentation to the Transfer Agent with a written instrument of transfer 
satisfactory to the Transfer Agent duly executed by the registered owner or the registered owner’s 
attorney.  Such transfer shall be noted hereon and upon the books of the Issuer kept for that purpose by 
the Transfer Agent.

2. Execution of Bonds.  The Bonds shall be signed by the manual or facsimile signatures of 
the Mayor and City Clerk.  No Bond signed by a facsimile signature shall be valid until authenticated by 
an authorized signatory of the Transfer Agent.  The Bonds shall be delivered to the Transfer Agent for 
authentication and be delivered by it to the purchaser in accordance with instructions from the 
Treasurer-Finance Director upon payment of the purchase price for the Bonds in accordance with the bid 
therefor when accepted.  Executed blank bonds for registration and issuance to transferees shall 
simultaneously, and from time to time thereafter as necessary, be delivered to the Transfer Agent for 
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safekeeping.  The Bonds may be issued in book-entry form through The Depository Trust Company in 
New York, New York.

3. Debt Retirement Fund; Collection of Special Assessments; Deposit of Cell Tower 
Revenues.  The Treasurer-Finance Director shall open a special depositary account to be designated 
2012 SPECIAL ASSESSMENT BONDS DEBT RETIREMENT FUND (the “Debt Retirement Fund”).  
The moneys deposited in the fund shall be used solely for the purpose of paying the principal of and 
interest on the Bonds and, as may be necessary, to rebate arbitrage earnings, if any, to the United States 
Department of Treasury as required by the Internal Revenue Code of 1986, as amended.  The accrued 
interest and premium, if any, received upon delivery of the Bonds shall be deposited in the Debt 
Retirement Fund.  There shall also be paid into said fund the collections of Special Assessment 
Payments pursuant to the Special Assessment Agreement, the collection of which the Bonds authorized 
by the provisions of this resolution are to be issued.

In addition, beginning on the date of delivery of the Bonds and as long as the Bonds are 
outstanding, there shall be placed into said fund Cell Tower Revenues received by the City from time to 
time and maintained in an amount not less than the amount of principal of and interest on the Bonds due 
and payable on June 1 of the following two (2) years.  If at any time the collections of Special 
Assessment Payments and accrued interest and premium, if any, received upon delivery of the Bonds, on 
deposit in the Debt Retirement Fund are insufficient to pay the principal of and interest on the Bonds as 
the same become due, the City shall make said principal and interest payments when due from said Cell 
Tower Revenues.

4. Construction Fund; Use of Bond Proceeds.  There shall be established and maintained a 
separate fund, to be designates 2012 SPECIAL ASSESSMENT BONDS CONSTRUCTION FUND (the 
“Construction Fund”), into which shall be placed the proceeds of the sale of the Bonds, except for any 
accrued interest and premium, if any, which shall be deposited into the Debt Retirement Fund.  Any net 
original issue premium received on sale and delivery of the Bonds shall be deposited in the appropriate 
account consistent with State and federal law, and if required by State or federal law, may be used to 
reduce the principal amount of Bonds issued, as determined by the City Manager or Treasurer-Finance 
Director.  The moneys in the Construction Fund shall be used solely to pay the costs of the 
Improvements.

5. Bond Form.  The Bonds shall be substantially in the following form:
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THIS BOND HAS NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 1933, AS AMENDED OR THE MICHIGAN 
UNIFORM SECURITIES ACT, AS AMENDED, IN RELIANCE UPON EXEMPTIONS THEREUNDER.  ANY RESALE OR 

OTHER TRANSFER OF THIS BOND MAY BE MADE ONLY UPON REGISTRATION UNDER SUCH ACTS OR IN AN 
EXEMPT TRANSACTION UNDER SUCH ACTS AND UPON COMPLIANCE WITH THE CONDITIONS SET FORTH 

HEREIN AND MAY BE OFFERED AND SOLD ONLY IF REGISTERED PURSUANT TO THE PROVISIONS OF THOSE 
ACTS OR IF AN EXEMPTION FROM REGISTRATION IS AVAILABLE.

UNITED STATES OF AMERICA
STATE OF MICHIGAN

COUNTY OF OAKLAND

CITY OF FARMINGTON
2012 SPECIAL ASSESSMENT BOND

(TAXABLE – NO FULL FAITH AND CREDIT)

INTEREST RATE MATURITY DATE
DATE OF

ORIGINAL ISSUE

6.00% June 1, 2019 November 15, 2012

Registered Owner: Talmer Bank and Trust

Principal Amount: Four Hundred Thousand Dollars

The City of Farmington, County of Oakland, State of Michigan (the “City”) promises to pay to the 
Registered Owner specified above, or registered assigns, the Principal Amount specified above, in lawful money 
of the United States of America on the payment dates and in the principal installment amounts specified on 
Schedule A attached hereto and made a part hereof, unless prepaid prior thereto as hereinafter provided, with 
interest thereon (computed on the basis of a 360-day year consisting of twelve 30-day months) from the Date of 
Original Issue specified above, or such later date to which interest has been paid, until paid, at the Interest Rate 
per annum specified above, first payable on June 1, 2013 and annually thereafter.  Both principal of and interest 
on this bond are payable in lawful money of the United States of America to the registered owner at the address 
shown on the City’s registration books by electronic transfer or check or draft mailed to the registered holder at 
the address shown on the registration books of the City.

This bond is issued in anticipation of the collection of special assessment payments for improvements in a 
certain special assessment district (the “District”) of the City, in accordance with the City Charter.  In addition to 
the special assessment payments primarily pledged for payment of the bond, revenues the City derives from leases 
to cellular wireless communication providers in connection with the City’s Department of Public Works Nine 
Mile Road property (the “Cell Tower Revenues”) shall be secondarily pledged for the prompt payment of the 
principal of and interest on the Bonds as the same become due.  This bond and the interest hereon shall never 
constitute a debt or general obligation of the City within the meaning of any constitutional, statutory or City 
Charter provision or limitation and shall never constitute nor give rise to a charge against the general credit or 
taxing powers of the City or the general funds or assets of the City (including funds relating to bond issues or loan 
activities of the City) but shall be a limited obligation of the City payable solely and only from the special 
assessment payments and Cell Tower Revenues.  The Registered Owner shall never have the right to demand 
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payment of this obligation out of any funds raised or to be raised by taxation or from any source whatsoever 
except the special assessment payments and Cell Tower Revenues described herein.

NEITHER THE FAITH AND CREDIT NOR THE TAXING POWER OF THE CITY OR ANY 
OTHER POLITICAL SUBDIVISION IS PLEDGED TO THE PAYMENT OF THE PRINCIPAL OF OR 
INTEREST ON THE BONDS.

Principal installments of this bond are not subject to prepayment prior to maturity.

This bond shall be registered as to principal and interest on the books of the Issuer kept by the Issuer’s 
Treasurer-Finance Director or successor or written designee as bond registrar, paying agent and transfer agent (the 
“Transfer Agent”) and noted hereon, after which it shall be transferable only upon presentation to the Transfer 
Agent with a written instrument of transfer satisfactory to the Transfer Agent duly executed by the registered 
owner or the registered owner’s attorney.  Such transfer shall be noted hereon and upon the books of the Issuer 
kept for that purpose by the Transfer Agent.

It is hereby certified and recited that all acts, conditions and things required to be done, exist and happen, 
precedent to and in the issuance of this bond and the series of bonds of which this is one, in order to make them 
valid and binding obligations of the City have been done, exist and have happened in regular and due form and 
time as provided by law, and that the total indebtedness of the City, including this bond and the series of bonds of 
which this is one, does not exceed any constitutional or statutory limitation.

This bond is not valid or obligatory for any purpose until the Transfer Agent’s Certificate of 
Authentication on this bond has been executed by the Transfer Agent.

IN WITNESS WHEREOF, the City of Farmington, County of Oakland, State of Michigan, by its City 
Council has caused this bond to be signed in the name of the City by the [manual] signatures of the Mayor and the 
City Clerk, all as of the Date of Original Issue.

City of Farmington
County of Oakland
State of Michigan

By                          
Mayor

          __________ 
Clerk
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[FORM OF TRANSFER AGENT’S CERTIFICATE OF AUTHENTICATION]

Certificate of Authentication

This bond is one of the bonds described in the within-mentioned resolution.

____________________________________
Transfer Agent

By__________________________________
Authorized Signature

Date of Authentication _________________

6

5.A.a

Packet Pg. 86

A
tt

ac
h

m
en

t:
 B

o
n

d
 A

u
th

o
ri

za
ti

o
n

 R
es

o
lu

ti
o

n
 -

 S
A

D
 D

ra
ke

sh
ir

e 
 (

10
91

 :
 C

o
n

si
d

er
at

io
n

 t
o

 A
d

o
p

t 
D

ra
ke

sh
ir

e 
S

p
ec

ia
l A

ss
es

sm
en

t 
B

o
n

d



M
IL

LE
R

, C
A

N
FI

E
LD

, P
A

D
D

O
C

K
 A

N
D

 S
TO

N
E

, P
.L

.C
.

SCHEDULE A

Installment Date
June 1

Principal
Installment

Interest
Rate (%)

2015         $80,000 6.00%
2016 80,000 6.00
2017 80,000 6.00
2018 80,000 6.00
2019 80,000 6.00
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6. Negotiated Sale; Selection of Purchaser; Award of Sale; Approval of Final Terms.  The 
City has considered the option of selling the Bonds through a competitive sale and a negotiated sale and 
has determined to proceed with the sale of the Bonds by means of a negotiated sale to the Bank because 
of the flexibility provided by a negotiated sale to select and adjust the terms for the Bonds to best 
achieve the most advantageous interest rates and lowest interest costs for the City.

The offer of the Bank presented to the City to purchase the Bonds in accordance with the terms of 
the commitment letter of the Bank attached hereto as Exhibit B, and made a part hereof, is hereby 
accepted and approved.  The City Manager and Treasurer-Finance Director are each individually 
authorized and directed to take such actions as are necessary or convenient to effectuate the terms of the 
commitment letter and the issuance of the Bonds on behalf of the City in accordance with this 
resolution.

7. Certificate; Disclosure; No Rating Requested.  The Bank will be required to furnish, prior 
to delivery of the Bonds, a certificate in substantially the form attached hereto as Exhibit C and made a 
part hereof.  The City will not prepare a preliminary or final official statement with respect to the Bonds 
or enter into a continuing disclosure undertaking.  The Bonds are exempt from the requirement under 
Section 323 of Act 34 to be rated by a nationally recognized rating agency, and the City is not requesting 
a rating on the Bonds.

8. Bond Counsel.  The representation of the City by Miller, Canfield, Paddock and Stone, 
P.L.C. as bond counsel is hereby approved, notwithstanding Miller, Canfield’s potential representation, 
in unrelated matters, of other parties to the 2012 Special Assessment Bonds transaction.

9. Other Actions.  The officers, administrators, agents and attorneys of the City are 
authorized and directed to execute and deliver all other agreements, documents and certificates and to 
take all other actions necessary to complete the issuance and delivery of the Bonds in accordance with 
this resolution, including any appropriate requests to the Michigan Department of Treasury.  The 
officers, administrators, agents and attorneys of the City are authorized and directed to pay costs of 
issuance including bond counsel fees and any other costs necessary to accomplish sale and delivery of 
the Bonds.

10. Rescission.  All resolutions and parts of resolutions insofar as they conflict with the 
provisions of this resolution be and the same hereby are rescinded.

AYES: Members 

NAYS: Members 

RESOLUTION DECLARED ADOPTED.

____________________________________
City Clerk
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I hereby certify that the foregoing constitutes a true and complete copy of a resolution adopted 
by the City Council of the City of Farmington, County of Oakland, State of Michigan, at a special 
meeting held on ____________, 2012, and that said meeting was conducted and public notice of said 
meeting was given pursuant to and in full compliance with the Open Meetings Act, being Act 267, 
Public Acts of 1976, as amended, and that the minutes of said meeting were kept and will be or have 
been made available as required by said Act.

____________________________________
City Clerk
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A-1

EXHIBIT A

CITY OF FARMINGTON
2012 SPECIAL ASSESSMENT BONDS

(TAXABLE)

Principal Amount: $400,000

Purchase Price: $396,000 (par less purchaser’s discount of $4,000)

Dated Date: November 15, 2012

First Interest: June 1, 2013, and annually thereafter

Principal Installment Schedule, Interest Rates:

Installment Date
June 1

Principal
Installment

Interest
Rate (%)

2015         $80,000 6.00%
2016 80,000 6.00
2017 80,000 6.00
2018 80,000 6.00
2019 80,000 6.00

No Prepayment

Principal installments of the Bond are not subject to prepayment prior to maturity.
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-2-

EXHIBIT B

EXECUTED COMMITMENT LETTER OF BANK

[ATTACHED]
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-3-

EXHIBIT C

FORM OF SOPHISTICATED INVESTOR CERTIFICATE

Talmer Bank, Troy, Michigan (the “Purchaser”) is the purchaser of the $400,000 2012 
Special Assessment Bonds (Taxable – No Full Faith and Credit) dated as of November 15, 2012 
(the “Bonds”) being issued by the City of Farmington, County of Oakland, Michigan (the 
“City”), and as such, the Purchaser does hereby certify, represent and warrant to the City as 
follows:

1. The Purchaser is an “accredited investor” as defined in Regulation D under the 
Securities Act of 1933, as amended (the “Securities Act”).  In connection with its business the 
Purchaser holds an extensive portfolio of investment securities.  It has experience in the 
municipal bond market, and is capable of evaluating the merits and risks of investment in the 
Bonds.  The Purchaser has received and has reviewed copies of all principal documents relating 
to the Bonds, and has been provided access to the records and financial statements of the City, 
and has been provided the opportunity to ask questions of, and receive answers from, the City 
concerning the City and the terms and conditions of the Bonds and to obtain any additional 
information necessary to verify the accuracy of the information obtained.  The Purchaser 
considers the information it has received sufficient to make the investment decision to purchase 
the Bonds.

2. The Purchaser has been advised that the Bonds will be payable primarily from 
special assessments and will not pledge the limited tax full faith and credit or taxing power of the 
City.

3. The Purchaser acknowledges that in connection with the risk associated with the 
purchase of the Bonds, it is not relying on any representation of the City, counsel to the City 
including Bond Counsel or the City’s agents, and that it has performed its own investigation of 
the risks involved in purchasing the Bonds for investment and is not relying on any other person 
to have conducted such investigation.

4. The Purchaser understands that the Bonds have not been registered under the 
Securities Act of 1933, as amended, or the Michigan Uniform Securities Act, because the Bonds 
are exempt from such registration requirements.  The Bonds have not been registered or may not 
be otherwise qualified for sale under the “Blue Sky” laws or regulations of any state, will not be 
listed on any stock or other securities exchange, will carry no rating from any rating service, may 
not be readily marketable, and, therefore, the Purchaser may have to bear the economic risk of 
the investment for an indefinite period of time.  The Purchaser is acquiring the Bonds for its own 
account and not on behalf of other persons who may be considered separate offerees or 
purchasers and not with a present intention to resell or otherwise distribute the Bonds.  If the 
Purchaser resells or disposes of all or any portion of the Bonds, any such sale or disposition will 
be made in compliance with applicable federal and state securities laws and regulations.

5. The Purchaser agrees that the Bonds will bear the following legend:
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-4-

THIS BOND HAS NOT BEEN REGISTERED UNDER THE 
SECURITIES ACT OF 1933, AS AMENDED, OR THE 
MICHIGAN UNIFORM SECURITIES ACT, AS AMENDED, IN 
RELIANCE UPON EXEMPTION THEREUNDER.  ANY 
RESALE OR OTHER TRANSFER OF THIS BOND MAY BE 
MADE ONLY UPON REGISTRATION UNDER SUCH ACTS 
OR IN AN EXEMPT TRANSACTION UNDER SUCH ACTS 
AND UPON COMPLIANCE WITH THE CONDITIONS SET 
FORTH HEREIN AND MAY BE OFFERED AND SOLD ONLY 
IF REGISTERED PURSUANT TO THE PROVISIONS OF 
THOSE ACTS OR IF AN EXEMPTION FROM 
REGISTRATION IS AVAILABLE.

6. The Purchaser acknowledges that Miller, Canfield, Paddock and Stone, P.L.C. has 
acted only as the City’s Bond Counsel in connection with this transaction and has obtained such 
information and examined such records as it deemed necessary for the issuance of its opinion 
concerning the validity of the Bonds.  However, the Purchaser further acknowledges that Miller, 
Canfield, Paddock and Stone, P.L.C. has not reviewed, or performed any investigation of, the 
adequacy of the financial information pertaining to the business of the City, if any, disclosed by 
the City to the Purchaser.

Talmer Bank

By _____________________________
 Its _______________________

Dated: __________, 2012

20,537,827.4\027756-00029 
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